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China’s economy is often described as “unbalanced”: household 

consumption is low relative to the size of the economy, while savings 

and investment are exceptionally high. These patterns sit behind 

many of today’s arguments about China’s trade surplus, debt, 

industrial policy, and future growth. But where did they come from? 

Japan, South Korea, and Taiwan Island, industrializing in the pre-WTO 

era, had a wider range of industrial policy tools. China’s rise, by 

contrast, came in the WTO era, when many explicit measures were 

more ‘legally’ constrained. China instead relied more heavily on 

broad, implicit support for production, which resulted in larger 

imbalances when compared to China’s East Asian neighbors. The 

result was a model that helped build an industrial powerhouse, but also 

produced stubborn imbalances at home and growing frictions abroad.

Anthony Anastasi is an economist and lecturer at the Sino-British 

College, University of Shanghai for Science and Technology, and 

an adjunct professor at CIEE Shanghai. His research focuses on 

China’s political economy, industrial policy, trade, macroeconomic 

imbalances, and development. He holds a PhD from East China 

Normal University and several degrees from Florida State University.

China Crossroads hosts talks on all topics related to China, including business, foreign 
policy, and other areas as they relate to China, the idea being that China is both already 
a “crossroads” of the world and itself at a “crossroads” in terms of its future global 
influence. For more information, contact Frank Tsai at editor@shanghai-review.org..

https://www.linkedin.com/in/dr-anthony-william-donald-a-370031158/
https://www.linkedin.com/in/dr-anthony-william-donald-a-370031158/
http://www.shanghai-review.org/china-crossroads/
http://www.shanghai-review.org/china-crossroads/
mailto:editor@shanghai-review.org
mailto:editor@shanghai-review.org
mailto:editor@shanghai-review.org
mailto:editor@shanghai-review.org
mailto:editor@shanghai-review.org

	Slide 1
	Slide 2

